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PRAMOD K. SHARMA & CO.

Chartered Accountant

HEAD OFFICE : 11 & 12, lind Floor, Sarnath Commercial Complex, Opp. Board Office, Shivaji Nagar, Bhopal — 462016,

MOBILE NO. (+91) 94250-15041, 95892-51041 Phone No. (0755) 4273005, 2670003
E-mail : pksharma_com@rediffmail.com

AUDIT REPORT

We have examined the Receipts & Payments Account of MUNICIPAL COUNCIL
BIRSINGHPUR, DISTRICT SATNA (M.P) for the year ended 315 March 2023, which
are in agreement with the books of account maintained by the said Municipal council. We
have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of the audit. In our opinion, proper books of account
have been kept by the above said concern so far as appears from our examination of books,

subject to the comments given below:

1. These financial statements are the responsibility of the management of the concern. Our

responsibility is to express an opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with auditing standards generally accepted
in India. Our audit includes examining on test basis, evidence supporting the amounts
and disclosed in the financial statements. Our audit also assigns the accounting
principles used and significant estimates made by management, as well as evaluating the

overall presentation of the financial statement.
3. In our opinien and to the best of our information and according to explanations given to
us, they said accounts give a true and fair view in respect of Receipt & Payment

Account for the year ending as on 31 March 2023.

For PRAMOD.K.SHARMA & CO.

CHARTERED
Date :
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MUNICIPAL COUNCIL BIRSINGHPUR
AUDIT OBSERVATIONS

Audit of Revenue

» We have audited the resources of revenue on the sample basis.

> Yes, we checked some Revenue receipts from the counter files
of Receipt Book and verified that the money received is duly

deposited in respective Bank Account.

» Two working days are allowable for the deposit the money
collected into the Bank account but at the time of audit, we
found that there is no delay in deposit the amount of revenue

collected.

> Cash Book has been verified with Receipts.

» Annual recovery sheet has been provided by the council and it
had good collections during the year. Quarterly recovery sheet
was not available during the audit, so we are unable to

comment upon comparison of quarter wise revenue recovery.
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» There were 2 FDRs made by the council and found during the

audit.

» No, we have not seemed any Investment on lesser interest rate.
» Receipt & Payment and Income & Expenditure Accounts have

been provided by the council, we are only to express our

opinion upon them.

Audit of Expenditures

» We covered the Expenditures on the sample basis during the

process of Audit.

> We have checked entries in cash book with respective vouchers

and found them satisfactory.

» While checking Accountant Cash Book, all the bills and
vouchers were satisfactory according to books. However some
irregularities were found but we suggested them to rectify and

pay attention in future.

> We verified that Expenditures of Particular schemes were not

over Budget and expended according to guidelines, directives,
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acts and rules issued by Government of India/ State

Government.

» The Expenses were under financial propriety and the

Expenditure was according to the financial and administrative

sanction accorded by the competent authority.

> In our view, no such material cases were observed in which
appropriate sanction has not been taken, hence there is no need

to report the instances to CMO.

> As per the ULB guideline, if the Fire Brigade going outside of

Municipal area, there is some decided amount which has to be

paid by the other MC is not taken by the ULB.

Audit of Book Keeping

» We checked the books of accounts of council. Although most of
the records were maintained properly and we duly satisfied

with them, however, some observations have been seen and
mentioned in this report.
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» Accounting has not been done on the basis of Double Entry

Accounting System. So we are unable to comment upon

authenticity of accounting aspects.

> Except Cash book, some of registers/records have not been

maintained properly. Observations in respect of records of ULB

are as follows -

Accounts Department

Audit observations about accounts department are as follows -

o Bank book, Journal book have not kept by the council which are
necessary as per section 6, chapter 2 of Madhya Pradesh
Municipal (Accounts and Finance) rule, 2018.

o FDRs have been made but FDR register was not maintained.

o EMD & SD registers were not maintained by the council.

Store Department

During the examination of stock records, we found that proper
records were maintained and balances of items were brought forward from

previous year properly. Although at some pages, we found that signatures

of recipient of materials were not found. S SHARN
/S Q \'/“ vz J %
B o (3R
AT Stor Wiiermw wifvetd, (S m \ %
e iy ?«ééazg; \*O\L,i ¥ *"’)

forem wmen (s1owo) )



o As per section 147 (1) under chapter - VI of Madhya Pradesh
(Accounts and Finance) Rules, 2018, all movable and

immovable Fixed Assets will be recorded in the Fixed Assets

Register which was not found during the audit.

o As per section 174 (1) under chapter - VIII of Madhya
Pradesh (Accounts and Finance) Rules, 2018, Stock or
material will be issued only after obtaining duly authorized
demand letter from respective department but store keeper

has not obtained the demand letters for issuing the store

material.

Revenue Department

During the examination of revenue records, we found that proper
records were maintained and balances of dues were brought forward from
previous year properly. Amount collected has been duly deposited on
time. As per recovery sheet, a good revenue collection (collectively) has
been done. Council should make such policies which can be helpful in

recovery of revenue from various heads.

Sanitation Department

As per our checking, audit comments/suggestions are as follow -
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Separate records were not kept for vehicle and light

repairing.

All the log books should be filled on daily basis with

reference of diesel register.

Officer in-charge should verify them timely.

Establishment Department

Charge file or register was not found during the audit so we

couldn’t verify the accountability of staff during the year.

Public Works Department

As per section 139 (1) under chapter - V of Madhya Pradesh
(Accounts and Finance) Rules, 2018, Construction register
will be maintained by the council which was not found

during the audit.

As per section 139 (2) under chapter - V of Madhya Pradesh
(Accounts and Finance) Rules, 2018, The council Engineer or

PWD in charge has to examine the stock and construction
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register at least once in 6 months but we have not found

such examination during the audit.

o As per section 141 read with section 138 under chapter - V of
Madhya Pradesh (Accounts and Finance) Rules, 2018,
Engineer or department in-charge will have to maintained
stock record for recording each and every purchase of
materials. During the audit of the PWD department we
found that there was no any stock register for recording

construction materials and i.e. muram etc.
o Tender Register was not maintained by the ULB.

o Repairing and maintenance register should be maintained

and updated‘ timely.

Audit of FDRs

» While auditing, we found that there were 2 FDRs made by the

council and found during the audit.

Allahabad
1 806081 10/12/23 | 472119.00 550533.00

Bank
2 | 267500DP00000327 PNB 30/11/22 | 8025899.00 8487328.00
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» FDR register was not maintained by the council.

> As per our observation, accrued interest has not been recorded.

Audit of Tenders

> During the audit we couldn’t examine the tender process due
to non availability of tender register and files. But, on the basis
of examination the note sheets attached with the vouchers, we
found that tender process has been followed by the council.
Although some irregularities were found and suggested to
rectify them properly. As per section 121 read with section 86
under chapter-V of Madhya Pradesh Municipal (Accounts &
Finance) Rule, 2018 and Letter of Department of Urban
Administration and development, Ministry Bhopal, M.P.
government, letter no./2022-23 /87 dated 06/08/2022, E-
tendering must be done in case of purchase costing above one

lakh rupees. We want to draw the council’s attention towards

this compliance.

» No bank guarantee has been received during the year.

However, FDs are obtained against EMD.
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Audit of Grants & Loans

During the audit, we found some observations about grants are as follows -

o We examined all the grants received from the Central/State

government and some of their utilization.

o During the Audit, we found that some grants are like mixed
nature i.e. Capital & revenue nature therefore in that cases we
can’t bifurcate how much portion belongs to revenue or capital

except that all grants have been used for the purpose for which

grants have received.

o Council had no loan liability during the year.

FOR PRAMOD K. SHARMA & Co.
Chartered Accountants
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Schedule IE-1 : Assigned Revenues & Compensation

Particulars Amount
Compensation-Octroi (ﬁ“ﬁ) 1,62,84,167.00
Compensation-Stamp Duties (Haledh Ue) 6,76,975.00
Total : Assigned Revenues & Compensation 1,69,61,142.00

Schedule IE-2 : Fees & User Charges

Particulars Amount
Connection Charges-Water Supply (5Tl @helarTeT) 3,800.00
Disconnection Charges - Water Supply 1,700.00
Entry Fee - Others - HTT dTgel 3,05,727.00
Fee-Application (TG 3[eh) 725.00
Fee-Copy of Certificate/Extract (JHTOT U [eD) 2,802.00
Mutation Fee (ATHATIRUT [odh) 5,030.00
Other Income (3= 3T) 7,20,794.70
Permission Fee-Building Plan (aeT fAT0T 31eqarfa) 1,77,330.00
Registration Fee - Others 41,205.00
Road Cutting Charge (F5% GaT$ dTe) 2,441.00
User Charges - Parking 1,80,645.00
User Charges-Water Supply by Tanker (Ut &am) 4,700.00
Total : Fees & User Charges 14,46,899.70
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Schedule IE-3 : Rental Income from Municipal Properties

Particulars Amount
Rent - Chabutra 46,440.00
Rent-Market (TSR IBd) 2,50,501.00
Rent-Shopping Complex - Current (gepTed R D 5,79,324.00
Total : Rental Income from Municipal Properties 8,76,265.00

Schedule IE-4 : Sale & Hire Charges

Particulars Amount
Sale-Tender (¢33 & 311) 1,55,500.00
Total : Sale & Hire Charges 1,55,500.00

Schedule IE-5 : Tax Revenue

Particulars Amount
Education Cess - Current (f‘\mﬁT 3UDPR - dle)) 2,17,622.00
Property Tax - Current (FFUfd & dTe) 9,11,467.00
Safai Upkar 58,170.00
Samekit Kar-Consolidated - Curren(HRHd & - TTe)) 4,52,280.00
Service tax - Hal &Y 1,740.00
Surcharge Tax on Others (A3d ) 1,56,128.00
Conservancy Tax - FITSAT I 4,57,508.00
Urban Development Cess CUrrent - 91T fIRIN 3UHR 4,45,908.00
Water Tax - Current (STef &Y - dTe]) 11,72,135.00
Total : Tax Revenue 38,72,958.00




Schedule IE-6 : Income from Investments

Particulars Amount
Income from Investments (SITST ATH) 14,22,912.00
Total : Income from Investments 14,22,912.00

For Pramod K. Sharma & Co.

Chartered Accountants

/ '/‘ k ] e ik T, ‘\ N,
/ ~ F .\
/<, sk

GEi *\sﬁra’a iR
srore ity REEER

Ry wden (Hodo)

(Partner)



Schedule IE-7 : Administrative Expense

Particulars Amount
Advertisement Expense (fasmuer =) 1,47,594.35
Cultural Event Expense (Tishar ) 3,61,801.00
Electricity Expense (frya faen 45,51,829.00
Legal Expenses (?ﬂ?j\’?ﬁ oY) 1,52,400.00
Printing and Stationery (FHEThA/AGRTT eI2T) 1,83,938.00
Telephone Expense (&eliwie zor) 12,072.70
Total : Administrative Expenses 54,09,635.05

Schedule IE-8 : Establishment Expenses

Particulars Amount
Abhibhaavak 4,24,531.00
Contribution - NPS 6,85,015.00
E.PF. 18,52,278.82
G.P.F (STr Ot ©w) 14,20,852.00
Remuneration & Fee-Mayor-in-Council (ETIT-E?T) 49,200.00
Salaries & Allowances-(dcel TATS atardy) 87,88,579.00
Uniform Allowance (38 31elT34) 48,825.00
Wages-Temporary Staff (dde] 31UTE waamn) 61,44,361.62
Total : Establishment Expenses 1,94,13,642.44

Schedule IE-9 : Interest & Finance Charges

Particulars Amount
Bank Charges (e =roh) 504.02
Total : Interest & Finance Charges 504.02
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Schedule IE-10 : Operations & Maintenance

Particulars Amount

Bulk Purchase-Stationery (er@ihel ATHIT ) 2,79,329.95
Electrical store (T4 AN ) 18,88,642.56
Fuel, Petrol & Diesel-@ElsTel <) 8,77,867.00
Hire Charges-Machinery (Fffe fepram) 8,21,508.00
Hire Charges-Vehicle (g feRTaT) 2,55,469.00
Other Expenses - (3T <) 70,74,672.91
R & M-Vehicle (dTged FAIFAT) 7,845.00

6,43,079.00

R & M-Waterways (STIUGTI FAIFH)

Sanitation/Conservancy Material (W’é’ AT ha)

10,65,823.00

Water Ways Material (STel &I T ) 68,72,324.48
Total : Operations & Maintenance 1,97,86,560.90
Schedule IE-11 : Scheme Expenses

Particulars Amount
Scheme Expenses-PMAY (TUTTHST 3TaTH Tt 50,000.00
Scheme Expenses-Swachhta Sarwekshan 2,93,700.00
Total : Scheme Expenses 3,43,700.00

For Pramod K. Sharma & Co.

Chartered Accountants
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Schedule RP-1 : Assigned Revenues & Compensation

Particulars Amount

Compensation-Octroi () 1,62,84,167.00

Compensation-Stamp Duties (31?\135 Aeeh) 6,76,975.00

1,69,61,142.00

Total : Assigned Revenues & Compensation

Schedule RP-2 : Deposits Received

Particulars Amount
Earnest Money Deposit (AT UTH) 79,075.00
Total : Deposits Received 79,075.00

Schedule RP-3 : Fees & User Charges

Particulars Amount
Connection Charges-Water Supply (¢l SaIereleT) 3,800.00
Disconnection Charges - Water Supply 1,700.00
Entry Fee - Others - HII argl 3,05,727.00
Fee-Application (Tdge o) 725.00
Fee-Copy of Certificate/Extract (JHTUT 0F [ceh) 2,802.00
Mutation Fee (FATHTEROT eeh) 5,030.00
Other Income (3T 31T) 7,20,794.70
Permission Fee-Building Plan (37aeT fa®for 3regaifay) 1,77,330.00
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Registration Fee - Others 41,205.00
Road Cutting Charge (G5® gaTs qret) 2,441.00
User Charges - Parking 1,80,645.00
User Charges-Water Supply by Tanker (01t &) 4,700.00
Total : Fees & User Charges 14,46,899.70

Schedule RP-4 : Grants,Contribution for specific purposes

Particulars Amount
Grant Gol - 15th Finance (15 e 3 90,73,000.00
Grant GoMP - Kaayakalp 31,00,000.00
Grant GoMP Ladli Behna 75,000.00
Grant GoMP- Mulbhoot (F#d gfam 29,14,000.00
Grant GoMP- Other Grant (3= 3eare) 48,28,032.80
Grant GoMP- Road Development (885 HAIFAA) 22,79,000.00
Grant GoMP- State Finance Commission =g fag ) 27,45,000.00
Total : Grants,Contribution for specific purposes 2,50,14,032.80

Schedule RP-5 : Recoveries payable - Income

Particulars Amount
Duties / Taxes - Receipt (X UTH) 5,356.00
Total : Recoveries payable - Income 5,356.00




Schedule RP-6 : Rental Income from Municipal Properties

Particulars Amount
Rent - Chabutra 46,440.00
Rent-Market (GTSIR d66) 2,50,501.00
Rent-Shopping Complex - Current (eI ferar dre)) 5,79,324.00
Total : Rental Income from Municipal Properties 8,76,265.00

Schedule RP-7 : Sale & Hire Charges

Particulars Amount
Sale-Tender (T3X | 3TY) 1,55,500.00
Total : Sale & Hire Charges 1,55,500.00

Schedule RP-8 : Tax Revenue

Particulars Amount
Education Cess - Current (fI&TT 30%R - =Te)) 2,17,622.00
Property Tax - Current (FF0fd &Y =Te 9,11,467.00
Safai Upkar 58,170.00
Samekit Kar-Consolidated - Curren(HATRT #H - ATe)) 4,52,280.00
Service tax - §dT &Y 1,740.00
Surcharge Tax on Others (Q:Rﬂlsﬁ) 1,56,128.00
Conservancy Tax - FITSAT DI 4,57,508.00
Urban Development Cess CUrrent - IR TARIA S0PR 4,45,908.00
Water Tax - Current (STl &Y - TTe]) 11,72,135.00
38,72,958.00

Total : Tax Revenue
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Schedule RP-9 : Income from Investments

Particulars Amount
Income from Investments (SIS UTH) 14,22,912.00
Total : Income from Investments 14,22,912.00

For Pramod K. Sharma & Co.

Chartered Accountants
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Schedule RP-10 : Administrative Expense

Particulars Amount
Advertisement Expense (fa<ii0= <) 1,47,594.35
Cultural Event Expense (&T3ehal €43) 3,61,801.00
Electricity Expense (ﬁ"ﬂ?l’ IEG) 45,51,829.00
Legal Expenses (hlefsil <I3) 1,52,400.00
Printing and Stationery (FgTehel/el @I <) 1,83,938.00
Telephone Expense (Sl <) 12,072.70
Total : Administrative Expenses 54,09,635.05

Schedule RP-11 : Capital Work-in-Progress

Particulars Amount
Cluster 5,37,500.00
Construction - Building-Boundary Wall(@T33rarer) 3,73,669.00
Construction - Lakes & Ponds 27,47,549.00
Construction - Misc 68,05,733.91
Construction - Public Toilet 26,93,880.00
Construction - Roads & Bridges-Concrete Road 1,83,566.00
Construction - Roads/Brid ges/Culvert/Drain-Open 66,43,189.00
Total : Capital Work-in-Progress 1,99,85,086.91
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Schedule RP-12 ; Deposit Paid

Particulars Amount
Return - Royalty / Security Deposit 9,89,520.00
Total : Deposit Paid 9,89,520.00

Schedule RP-13 : Establishment Expenses

Particulars Amount
Abhibhaavak 4,24,531.00
Contribution - NPS 6,85,015.00
E.P.F. 18,52,278.82
G.P.F (S OF %) 14,20,852.00
Remuneration & Fee-Mayor-in-Council (HTASH) 49,200.00
Salaries & Allowances-(@de TATS HIHAR) 87,88,579.00
Uniform Allowance (39 3TolT5H) 48,825.00
Wages-Temporary Staff (3del 3EATS HAAN) 61,44,361.62
Total : Establishment Expenses 1,94,13,642.44

Schedule RP-14 : Fixed Assets

Particulars Amount

Office & Other Equipments (TSI 3OHIOT ha) 7,35,934.00

Total : Fixed Assets

7,35,934.00




Schedule RP-15 : Interest & Finance Charges

Particulars Amount
Bank Charges (& @rsf) 504.02
Total : Interest & Finance Charges 504.02

Schedule RP-16 : Operations & Maintenance

Particulars Amount
Bulk Purchase-Stationery (m araEaT ) 2.,79,329.95
Electrical store (ﬁg?r AT ) 18,88,642.56
Fuel, Petrol & Diesel-(EIsTel e) 8,77,867.00
Hire Charges-Machinery (3N foparam) 8,21,508.00
Hire Charges-Vehicle (aTg«T ferram) 2,55,469.00

Other Expenses - (37eg <)

70,74,672.91

R & M-Vehicle (@Tgd FAIFAA) 7,845.00

R & M-Waterways (STeTUGTI FIFHA) 6,43,079.00
Sanitation/Conservancy Material (m HHA ) 10,65,823.00
Water Ways Material (STl W E@THIN &) 68,72,324.48
Total : Operations & Maintenance 1,97,86,560.90

Schedule RP-17 : Recoveries payable - Expenses
Particulars Amount
Duties / Taxes - Expenses (¢ HITAT) 10,39,491.00
Total : Recoveries payable - Expenses 10,39,491.00
/,. S AR N
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Schedule RP-18 : Scheme Expenses

Particulars Amount
Scheme Expenses-PMAY (WITAHAT 371 Alsfel) 50,000.00
Scheme Expenses-Swachhta Sarwekshan 2,93,700.00
Total : Scheme Expenses 3,43,700.00

For Pramod K. Sharma & Co.

Chartered Accountants
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